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23 March 1946 


MEMORANDUM FOR: Mr. Alfred NoeCormack 
Lt. Gen. Hoyt 5. Vandenberg 
Rear Adm. Thomas B. Inglie 
Erig. Gen. George C. McBonald 
Mr. J, Edgar Hoover 


SUBJECT: Policy on Liquidation of the Strategic Services Unit 
ENCLOSURES: g Draft N.I.d. Directive, Same Subject 


b. Braft Directive from the Secrstary of Var to 
the Director, Strategic Services Unit 


REFERENCE: C.i.8, Directive Ho. 1 


The report, « copy of which you received, of the ag he¢ 
coumittee established pursuant to C.I.G. Directive No. 1 has been under 
study by the Central Intelligence Group. Based upon the recommendations 
contained in that report, the encloged draft directives have been pre- 
pared as a means of implementing those recommendations. 


The enclosures, therefore, are transmitted for vour con- 
sideration and fer discussion at a maeting of the Intelligence Advisory 
Board early next week. Arrangesents for this meeting will be made by 
mubsequent commnication. 


SIDNEY W. SOUERS 
Director 


Attachsents 


MORI/CDF Pages 7-8 


CONFIDENT 
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CONFIDENTIAL BRAF 
22 March 1946 


NATIONAL INTELLIGENCE AUTHORITY 


N.I,k. DIRECTIVE NO, 


eerresimimieatsaneh 


POLICY ON LIQUIDATION OF THE STRATEGIC SERVICES ONIT 

References: A. The Executive Order of 20 September 
1945, subject: “Termination of the 
Offices of Strategic Services and 
Disposition of ite Functions" 


B. O.1,G, Diractive Ho. i 


Pursuant to peragraph 1 of the letter from the Preatdent dated 22 Janu- 
ary 1946 shich designated thie Authority aa responsible for planning, devel- 
oping end coordinating the Federal foreign intelligence activitica sa as to 
assure the pout effective accomolishment of the intellipence minsion related 
to the netional security, the following policies and procedures raiating to 
the liquidation of the Strategic Services Unit are announceds 

L. The national interest demands that the coapleto Liquidation of Sav 
shell not be accomplished until it is determined which of its functions and 
activities are required for the rermenent Federal foreign intelligence pro- 
gran, and should therefore be transferred to the Cantral Intollirence oroup 
or other agencias in order that ite useful assets may not be lost, Such ce- 
tearnigontion and tranafera shall be aede and the Liquidation of the remainder 
of S8U shell be completed an promptly as possible and prior to 1 july 1947. 
the bireater of Central Intelligence shall isaeue the neceaxery direotives to 
effect the Liquidation, He will wake recommendations to tiia Authority as 
to the inbellinence activities persunently required in the poncemtine effort. 

2. During the period of Liquidation the S80 should he atuiniatered and 
operstod so ag to aervice, to the extent practicable, the inteliirence agen- 
cles mubject ta cur coordinstion, The Director of Central Intelligence shall 
iseue the necessary directives to the Diractor of 880 required to acrnosplish 


this mleston. 


CORP T DEMTIAL 
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2, The Director cf Central Intelligence aay direct the transfer, to 
the Central Intelligence Group unit oarried under the Secretary of War, of 
funda, personnel, and facilities of SSV that are useful for the cverformance 
of authorised funetions of the Central Intelligence Group, 

4. The Bar Department will take the necessary budgetary action to 


cerry out thia program, 
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gs 
WAR DEPARTHERT 


Rashington, B. Cs 


MEMORANDUM FOR: The Direotor, Strategie Services Unit 


Effective immediately, you are directed to continue the Liquidation of 
the Strategic Services Unit (880) as ordered in paragraph 3 of the Executive 
Qrder dated 20 September 1945, subject: "Teruination of the Office of Stra~ 
tegie Services and Disposition of Ite Functions". The Liquidetion #111 be 
conpleted not ister than 30 June 1947. 

The licuidation of S8U will be coordinated with the davelopaent of the 
permanent peace-time intelligence program. You will carry out the Liquide- 
tion in accordance eith instructions of the Director of Central Intelligence 
or his designated representative. The Director or his representative will 
deal directly with you. He will have such staff as he requires working with 
Su, 

Burin: the period of liquidation you will administer an. operate the 
S07 90 as to service the intelligence agencies under the National Intelli- 
gence Authority in accordance with directives provided hy the Lirector af 
Central Intelligence or his designated representative. 

Previous War Denartaent instructions releting to this problem are 


amended socordingly 


Secretary of Ser 


(ENCLOSURE 8B) 


CONFIDENTIAL 
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Vevoranciuea for the National Intelligence Authority «— i 
“with the Unanimous Concurrence. 


“intelligence Advisory Boord 


Op O8_ POLTOE ON TIGNTUARION OF THe STG GeGI@ Geayicves VRLT 


de Celale Directive No. 1 imitdated a survey of tha activities of 
the Strategie Servioss Unit. Thie survey has been eondueted by en ad hee 
committee astablished by reference directiva, The camnittes “is directed 
to subait a resert of findings, conelusions and recommendations to the 
Oiyertor of Cantral Intelligence, who in turn would prepare o.. table 
racouasmiations for the action of the National intelligence Autcority after 
concurrence or comment by the Intelligence Advisory Hoard. The virector 
f the Federal Bureau of Investigation (presided) aa a menber of the idvisory 
Roard for consideration of these recommendations. 

2, The report has been subsitted by the ad hoe comsuittas to the 
Director of Central intelligence, whe concludes thatr 

a. The ‘er Departwant should continus to assume full buigetary res- 
sonelbility through the Fiseal Year 1h? for the liquidation of “SU and its 
operations poring auch liquidation. 

be The tar Departaent ts Vagaidation of OUU and the further digpasition 
of the resources, Tacilities, operating funetions and personnel of <U ahould 
be under the direction of the Director of Central Intellicence. 

Ge Panding Liquidation the Strategie Services Unit showld be adulni- 
stered and operated by the Jar Departaent in ascordance with ciractives 
ig@ued by the Director of Central Intelligence. 

Recommendations: 
it is regomended thats 

a. The National Intelligence Avthority approve the attached draft 

directive (Zuelosure A}, subfects "Poliey on Liquidation of the Strategic 


Services Unit". 


. CONFIDENTIAL 
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b,. The Secretary of ‘sr be requested to igaue the inatructions to 
the Director of “SU substantially in acoordance with the attached draft 


{inelosure DB). 


SIDMSY 4, Sho 


Director 


CONFIDENTIAL 
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CONFIDENTIAL 


COMPIDENTTAL 
2h March 196 
SAT LOMAL ISTSLLIGENCE AUTHORITY 


i RO ATO 


Halei, GIRSCTIVE 80. 
Ee ne irene ow criencemapomiel magni ateraaerptns 


POLICY OM LIQUIDATION OF THe GTRATHGIG S Wits Coit 
Referancest A. The Sxeeutive Order of 20 Septenver 
LN5, subject: "Terwinstion «f the 
ffiee of Strategic cerviess anc 
Stspesit ion of Ite Funotions® 


Ba Ceieds Bir-etive No. 1 


“arsuant to oaragraph 1 of the letter from the “sesident insted 
22 Janvery 1946 whieh designated thie Authority a9 responsible for planning, 
developing and coordinating the Federal foreign intelligences activities 
a9 ag to assure the most affective aceomplishwent of tha inte: lisence 
alseion related to the national security, the following policies and pro= 
eodurus relating te the Ilquidation of the Strategie Services “nit are 
announcedt 

1. The national interest decands that the complete Liquidation of 554 
shall not be aecomlished until it ia determined which of its funoetiona and 
aetivities are required to ba contimed and suitable arrangeventa aré sade 
therefor, Ln order that its useful assets say be available to the ageney or 
avencies which are to carry on aueh funetions or activities. Such deterninse~ 
tiong amd arrangementa shell be made, and the liquidation shall be completed 
ag promptly av posaible and prier te 1 July 19h7. The »ar Jepartaent will 
take the necessary budgetary action to carry out this procram. 

2. The liquidation of S5U shall be coordinated with the cevelopment of 
the permanent peace-tine Faderal intelligence grogram, ‘he Dirsetor of 
Central Intelligence shall issue the necessary directives to effeet the 
Liquidation and to previde fer this coordination, Ne will ske recomnenia~- 
tiong te this Authority ag to the intellizence activities pereanantiy required 


in the peacetime intelligence effert. 


CONFIDENTIAL 
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3. During the peried of Liquidation, the 540 should be adrinde tered 
axd operated so ag to service the intelligence agencies subject to our 
coordination. The Oireeter of Central Intelligence shall issue the necessary 
directives to the Diregtor of 350 to ensure that this service is performed 
ao 28 to aceconpliah this mission. 

Lh. With respect to any authorised function that is ansumed by C.Isd., 
the Direster of Central Intelliscence will bea resnensible for effecting the 
neceusary arrangemanta whereby oersonnel and facilities of “C1! that are 


useful fer the performance of such functiens may be transferred to the C. feds 


(Emelosure a) 


CONFIDENTIAL 
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oe CONFIDENTIAL 


WAR DBPARTHENT 


‘ashington, 2, Ge 


OL AROUM FOks The Olrestor, Strategie dervices Unit 


‘ffective inmedtately, you are direeted te continue the Liquidation 
of the Strategie Services Unit (450) ag ordered in oaragraph 2 of the 
executive Ordar dated 20 Sentember 1915, subjoct: "Termination of the 
Offiee of Strategic Services and Disxsesitien of Ite Funetions’, the 
Liquidation will be completed not later than 30 Junw 1947, 

The liguidation of {$0 will be eserdinated with the develonuant of the 
porhanent poace-tlee intelitesnce program. You will carry cut the Liquids 
tion in secordance with instructions of the Streeter of Cantral Intel licence 
or his designeted representative. The Director or big representative willl 
deal direetly with you. He wilt have auch staff as he requires working with 
ooUe 

Suring the paried of Liquidation you will adwinister and eanerate the 
SoU 36 ag to service the intelligence agencies under tha National Iintelli- 
gence Authority in aecordance with directives provided by the Ulreeter of 
Centred Intelligenes or his designated resresentative. 

Previous dar Department instructions relating to this orohlem ere 


amended accord ingly. 


secretary of ayy 


(iaclogure B) 


UONFIDENTIAR 
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